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* FRB 08.10.6 Press Release

“Paying interest on excess

balance should help to establish

a lower bound on the federal
fund rate.”

“The payment of interest on
excess reserve will permit the
Federal Reserve to expand its
balance sheet as necessary to
provide the liquidity necessary
to support financial stability”
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BIS : "firms that are unable to cover debt servicing costs from current profits
over an extended period” The rise of zombie firms:causes and

consequences 2018
€ 0ECD : Zombie firms and weak productivity Y4 b

Blogpost: Zombie firms and weak productivity: what role for policy?

“An important, but often ignored, source of the productivity slowdown is the increasing
prevalence of weakly productive firms and, among them, “zombie firms” —i.e. firms that
would typically exit or be forced to restructure in a competitive market. In this context, a new

OECD study shows that this prevalence is closely related to weaknesses in the banking
system and insolvency regimes.
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€ BIS WP No 987 : Zombies on the brink: Evidence from Japan on the reversal
of monetary policy effectiveness.2022.1
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